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The Callan Periodic Table of Investment Returns
Annual Returns for Key Indices Ranked in Order of Performance (1997-2016)
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able of Investment Returns conveys the strong case for diversification across asset classes (stocks vs.
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The Callan Periodic Table of Investment Returns 1997-2016

Callan’s Periodic Table of Investment Returns depicts annual returns for 10 asset classes, ranked from best to worst performance for each calendar year.
The asset classes are color-coded to enable easy tracking over time. We describe the well-known, industry-standard market indices that we use as proxies

for each asset class in the text below.

@ Barclays Aggregate Bond Index includes U.S. government, corporate, and mortgage-backed securities with maturities of at least one year.

® Barclays High Yield Bond Index measures the market of USD-denominated, non-investment grade, fixed-rate, taxable corporate bonds. Securities are
classified as high yield if the middle rating of Moody’s, Fitch, and S&P is Ba1/BB+/BB+ or below, excluding emerging market debt.

MSCI EAFE is a Morgan Stanley Capital International Index that is designed to measure the performance of the developed stock markets of Europe,

Australasia, and the Far East.

MSCI Emerging Markets is a Morgan Stanley Capital International Index that is designed to measure the performance of equity markets in 23 emerging

countries around the world.

@ Russell 2000 measures the performance of small capitalization U.S. stocks. The Russell 2000 is a market-value-weighted index of the 2,000 smallest

stocks in the broad-market Russell 3000 Index.

Russell 2000 Value and Russell 2000 Growth measure the performance of the growth and value styles of investing in small cap U.S. stocks. The
indices are constructed by dividing the market capitalization of the Russell 2000 Index into Growth and Value indices, using style “factors” to make the
assignment. The Value Index contains those Russell 2000 securities with a greater-than-average value orientation, while the Growth Index contains those
securities with a greater-than-average growth orientation. Securities in the Value Index generally have lower price-to-book and price-earnings ratios than

those in the Growth Index. The indices are market-capitalization- weighted. The constituent securities are not mutually exclusive.

@ S&P 500 measures the performance of large capitalization U.S. stocks. The S&P 500 is a market-value-weighted index of 500 stocks. The weightings
ke each company’s influence on the Index performance directly proportional to that company’s market value. e — ‘






